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Market Outlook 

KSE-100 on Thursday remained positive for the majority part 
of the day and concluded the session in the green zone as 
Pakistan is expecting to reach the staff-level agreement with 
IMF by next week. The index made an intra-day high and low 
at 40,853 (440 points) and 40,353 (-59 points) respectively 
while closed at 40,671 by gaining 258 points. Trading volume 
has decreased to 88mn shares as compared to 103mn shares 
on the previous trading day. Going forward, we expect the 
market to remain under pressure as the SBP has decided to 
increase the interest rate by 300 bps to 20%, which is higher 
than the industry's expectations. The support of the index 
resides at 40,456 (50 DMA). Breaking this level would further 
drag the index towards 39,800. Contrarily, the resistance of 
the index resides at 41,000. 

      Key News 
 

 
International 

Asian stocks up on hopes Fed will adopt slow approach to 
more hikes 
Asian shares rose on Friday after Wall Street reversed losses 

on signals of a measured policy tightening approach from the 

U.S. Federal Reserve as well as on prospects of a solid 

economic recovery in China. Global markets have been 

buffeted by a raft of strong U.S. data over recent weeks, 

including U.S. jobless claims overnight, that suggested see more… 

Oil prices head for weekly gain on China growth hopes 
Oil prices slipped in early trade on Friday but were on track to 
post gains of nearly 2% for the week as a rebound in China's 
factory activity offset growing concerns about rising U.S. 
crude stocks and potential rate hikes in Europe. Brent crude 
futures fell 39 cents, or 0.5%, to $84.36 a barrel at 0147 GMT. 
U.S. West Texas Intermediate (WTI) crude futures were see more… 

Politics 

Nation is paying ‘heavy price of regime change’: IK 
On Thursday, Pakistan Tehreek-e-Insaf (PTI) Chairman Imran 
Khan castigated the PML-N-led coalition government for 
persistent rupee freefall and said that “the nation is paying a 
heavy price of the regime change”. In a tweet, the former 
Prime Minister noted that the rupee has lost over 62 percent 
of its value in 11 months of the Pakistan Democratic see more… 

Economy 

Pakistan, IMF rule out possibility of ending programme at 
this stage - Neutral 
Amid a massive fall in the exchange rate, imposition of a 
power surcharge and hike in the policy rate by 300 basis points 
in a day, all eyes are now set on striking the staff-level 
agreement with the IMF for avoiding default. The Fund and 
the high-ups in Pakistan are busy giving the final touches to 
the draft of the Memorandum of Economic and see more… 
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YTD   -0.36% 
 

1 Year   -8.63% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,321.90  129 0.74% ▼ 

 DSE 30                  2,218.35  2.63 0.12% ▼ 

 SHANGHAI                  3,321.81  11.16 0.34% ▲ 

 Hang Seng                20,572.00  142.54 0.70% ▲ 

 Nikkei 225                27,874.00  375.13 1.36% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,944.04  29.11 0.37% ▲ 

 DAX 30                15,327.64  22.62 0.15% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                33,003.57  341.73 1.05% ▲ 

 S&P 500                  3,981.35  29.96 0.76% ▲ 

 NASDAQ                12,044.87  106.30 0.89% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,844.25  3.75 0.20% ▲ 

 Oil-WTI (bbl)                        77.81  0.35 0.45% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      286.00  19.64 7.37% ▲ 

 EURO/PKR                      284.37  0.99 0.35% ▲ 

 GBP/PKR                      320.07  1.8 0.56% ▼ 

 AED/PKR                        73.10  0.50 0.69% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-stocks-up-on-hopes-fed-will-adopt-slow-approach-to-more-hikes-3021166
https://www.investing.com/news/commodities-news/oil-prices-head-for-weekly-gain-on-china-growth-hopes-3021161
https://www.brecorder.com/news/40229375/nation-is-paying-heavy-price-of-regime-change-ik
https://www.thenews.com.pk/print/1046016-pakistan-imf-rule-out-possibility-of-ending-programme-at-this-stage
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Markets Brace for Pakistan Default Risk as $7 Billion Debt Looms 
- Negative 
Bondholders are bracing for a potential default by Pakistan as the 
beleaguered nation struggles to meet billions of dollars in debt 
repayments by June. The nation’s dollar bonds due next year slid 
to the lowest since November on Thursday as investors weighed 
its ability to honor $7 billion of repayments in the coming months, 
including a Chinese loan of $2 billion due in March, see more… 
 

Jul-Jan: $6.134bn borrowed from multiple sources - Negative 
The government has borrowed $6.134 billion from multiple 
financing sources including $1.166 billion from the International 
Monetary Fund (IMF) during the first seven months (July-January) 
of 2022-23 compared to $12.022 billion borrowed during the 
same period of last fiscal year. The Economic Affairs Division (EAD) 
data shows that the country has not received foreign assistance 
from China for the fourth consecutive month in January, see more… 
  

Forex reserves increase $556m to $3,814.1m - Positive 
Foreign exchange reserves held by the State Bank of Pakistan (SBP) 
rose by $556 million during the last week supported by inflows 
from China. According to weekly foreign exchange report issued 
on Thursday, during the week ended on Feb 24, 2023, SBP 
received $700 million inflows as government of Pakistan 
commercial loan disbursement from China. After accounting for 
external debt repayments, SBP’s reserves increased by see more… 
 

Policy rate hiked by 300bps to 20pc to tame inflation - Negative 
The Monetary Policy Committee (MPC) of the State Bank of 
Pakistan (SBP) on Thursday increased the key policy rate by 300 
basis points (bps) to 20 percent with a view to taming inflation. 
The Committee has also stressed on the urgent need for energy 
conservation measures to reduce pressure on the external 
account and meet the import requirements. Barring unexpected 
future shocks, the MPC noted that decision of monetary see more… 
 

Overnight Reverse Repo (Ceiling) rate fixed at 21pc - Neutral 
As the State Bank of Pakistan (SBP) has decided to increase “Policy 
Rate” (Target Rate) from 17 percent to 20 percent, the SBP 
Overnight Reverse Repo (Ceiling) rate will be at 21.00 percent i.e. 
100 bps above the SBP Policy Rate. The SBP Overnight Repo (Floor) 
rate will be at 19 percent i.e. 100 bps below the SBP Policy Rate. 
Accordingly, the Floor and Ceiling levels for the Interest Rate 
Corridor are 19 percent and 21 percent p.a. respectively see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Money supply reaches to Rs30.68tr in 7MFY23 - Neutral 
The total money supply circulating within the economy during 
the seventh month of FY23 has been recorded at around 
Rs30.68 trillion, according to provisional accounts on 
Monetary Aggregates for the month, maintained by the State 
Bank of Pakistan (SBP). The money circulating within the 
economy until December 2022 was Rs30.74tr whereas, until 
the corresponding month of last year, the figure was see more… 
 

THE RUPEE: PKR: massive fall - Negative 

The Pakistani rupee saw yet another dramatic fall in just over 
a month, plummeting 6.66% against the US dollar during the 
trading session on Thursday. As per the State Bank of Pakistan 
(SBP), the rupee settled at 285.09 against the greenback, a 
decline of Rs18.98 in the inter-bank market. Earlier during the 
day, the rupee had depreciated to 284.88 against the US dollar 
in the inter-bank market before posting a minor see more… 
 

Gas utilities seek massive hike in tariffs - Negative 
The gas consumers should be ready for another hike in gas 
tariff as the Sui companies have sought the Oil and Gas 
Regulatory Authority (OGRA) nod for increase of upto Rs 730 
per Million British Thermal Unit (MMBTU) in their average 
prescribed prices to meet their revenue shortfall of financial 
year (FY) 2023-24. In separate petitions submitted to Oil and 
Gas Regulatory Authority (Ogra), Sui Northern Gas see more… 
 

Usage of 300 units and above: Rs3.39/unit additional 
surcharge on the cards - Negative 
National Electric Power Regulatory Authority (Nepra) on 
Thursday showed consent to put its stamp on proposed 
additional surcharge of Rs 3.39 per unit on consumers using 
300 units and above across the country, a prior action for the 
ninth IMF programme. The Authority, comprising Chairman 
Tauseef, H Farooqi, Member Sindh, Rafique Ahmad see more… 
 

Steel industry concerned at interest rate hike - Negative 
The steel industry, on Thursday, urged the government to take 
immediate action to ensure the availability of raw materials, 
reduce interest rates and provide energy at reasonable rates, 
to save this vital industry from a complete collapse. Wajid 
Bukhari, secretary general of the Pakistan Association of Large 
Steel Producers (PALSP) said Thursday that the recent 
decision by the State Bank of Pakistan (SBP) to raise see more… 

 
 

https://www.bloomberg.com/news/articles/2023-03-02/markets-brace-for-pakistan-default-risk-as-7-billion-debt-looms#xj4y7vzkg?leadSource=uverify%20wall
https://epaper.brecorder.com/2023/03/03/1-page/956368-news.html
https://epaper.brecorder.com/2023/03/03/12-page/956427-news.html
https://epaper.brecorder.com/2023/03/03/1-page/956363-news.html
https://epaper.brecorder.com/2023/03/03/1-page/956365-news.html
https://mettisglobal.news/money-supply-reaches-to-rs30-68tr-in-7mfy23/
https://epaper.brecorder.com/2023/03/03/1-page/956373-news.html
https://www.nation.com.pk/03-Mar-2023/gas-utilities-seek-massive-hike-in-tariffs
https://epaper.brecorder.com/2023/03/03/1-page/956369-news.html
https://epaper.brecorder.com/2023/03/03/1-page/956364-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.  
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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